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The Markets

Faith that the economy will get significantly better in the near future will soon need to be replaced by the
proof that it is getting better or else we may end up with more market volatility.

Back on March 9, the S& P 500 index hit a bear market low and investors were very nervous. But, then the
stock market turned on a dime and proceeded to rise about 38% as of last Friday. Analysts began to
identify “green shoots’ in the economy that suggested the recession was ebbing and that helped justify the
swift market rise.

However, the green shoots are starting to lose their ability to propel the market higher asthe S& P 500 is
now back to where it traded in early May, according to data from Y ahoo! Finance. To jumpstart the
market, we may need to see additional evidence that the economy is on the mend.

Second quarter earnings announcements will start arriving over the next few weeks and they may provide
acatalyst to shake us out of the current trading range. Companies can boost their short-term earnings by
cutting costs — which many of them have already done — but, eventually, they have to start growing
revenue to maintain momentum. The upcoming earnings might be our first sign of corporate America's
ability to show decent revenue growth after the depths of the recession. If the numbersfall short, then
investors' recent faith may have been premature and that could cause some market heartburn. If the
numbers look good, then the faith may have been justified and that could be good news for stock prices.

o, let’sjust say its show and tell time for the economy and corporate Americal

Data as of 6/26/09 1-Week | Y-T-D | 1-Year | 3-Year | 5-Year | 10-Year
Standard & Poor's 500 (Domestic Stocks) -0.3% 1.7% -28.1% | -9.8% | -4.1% -3.6%
DJGlobal ex US (Foreign Stocks) 04 13.7 -32.6 -6.6 18 0.7
10-year Treasury Note (Yield Only) 35 N/A 4.0 5.2 47 6.0
Gold (per ounce) 0.7 8.3 36 17.3 18.4 137
DJAIG Commodity Index -1.9 57 -47.0 -9.6 -3.0 4.4
DJEquity All REIT TR Index -04 -125 -43.9 -17.1 -2.9 N/A

Notes: S& P 500, DJ Global ex US, Gold, DJAIG Commodity Index returns exclude reinvested dividends (gold does not pay adividend) and the
three-, five-, and 10-year returns are annualized; the DJ Equity All REIT TR Index does include reinvested dividends and the three-, five-, and 10-
year returns are annualized; and the 10-year Treasury Noteis simply the yield at the close of the day on each of the historical time periods.
Sources: Yahoo! Finance, Barron's, djindexes.com, London Bullion Market Association.

Past performance is no guarantee of future results. Indices are unmanaged and cannot be invested into directly. N/A means not available.

THE WILD SWING IN THE PRICE OF OIL OVER THE PAST YEAR isone example of how the
financial markets tend to move from one extreme to another. Back in July 2008, oil soared to $145 per
barrel on the idea that the world was running out of oil and that emerging markets like China, Brazil, and
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Indiawould keep demand high. Then the reality of the recession hit hard and oil prices promptly nose
dived. Prices bottomed-out near $33 in December 2008 which represented a decline of more than 75%.

But, the low prices did not last long. As of last Friday, oil prices closed at just over $69 per barrel. That's
arise of more than 100% since last December’s low.

So, here’ sthe recap. Prices soared to $145 per barrel last July, then plunged to $33 per barrel in
December, then more than doubled to $69 per barrel last week. And guess what? During that time, there
was no major supply disruption or geopolitical event.

Thisisagreat example of how the complex interplay of speculation, fear, and greed combine to generate
dramatic volatility in the financial markets. Sometimes huge moves like this can be explained by outside
events. Other times, they seem to make no sense whatsoever. Y et whether they make sense or not, we do
our best to try to be on the “right” side of the move.

Weekly Focus— Think About It

“Inaworld filled with hate, we must still dare to hope. In aworld filled with anger, we must still dare to
comfort. In aworld filled with despair, we must still dare to dream. And, in aworld filled with distrust, we
must still dare to believe.”

-- Michael Jackson

Best regards,

Dave Shepherd, ChFC, CFP® David W. Shepherd, Jr., CFP®
President/Financial Advisor Financial Advisor

For more information about Retirement Financial Services, Inc., please visit our website at
www.retirementfinancial.com

P.S. Please forward thisto your friends or colleagues that you' d like to introduce to our firm and send us
their email address. We'll ask for their permission and then we' d be happy to add them to this weekly
email. info@retirementfinancial.com
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To unsubscribe from this commentary email us at info@retirementfinancial.com.

* The Standard & Poor's 500 (S& P 500) is an unmanaged group of securities considered to be representative of the
stock market in general.

* Gold represents the London afternoon gold price fix as reported by www.usagold.com.
* The DJAIG Commodity Index is designed to be a highly liquid and diversified benchmark for the commodity

futures market. The Index is composed of futures contracts on 19 physical commadities and was launched on July
14, 1998.
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* The 10-year Treasury Note represents debt owed by the United States Treasury to the public. Since the U.S.
Government is seen as arisk-free borrower, investors use the 10-year Treasury Note as a benchmark for the long-
term bond market.

* The DJ Equity All REIT TR Index measures the total return performance of the equity subcategory of the Real
Estate Investment Trust (REIT) industry as calculated by Dow Jones.

* Yahoo! Finance isthe source for any reference to the performance of an index between two specific periods.

* Opinions expressed are subject to change without notice and are not intended as investment advice or to predict
future performance.

* Past performance does not guarantee future results.

* Consult your financial professional before making any investment decision.
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