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Why do the markets seem to be ignoring, at least today, this potential default crisis looming?

A lot of people expect that this is just going to be a disaster if something goes wrong or something
doesn't get done by August 2. While that's a potential outcome, the reason I think the stock and bond
markets have held in there so far is two things. First, both the stock and bond market could benefit
significantly if we could impact our deficit and debt troubles. Second, everyone thinks it will get
resolved. Unfortunately, watching politics is like watching sausage being made. It’s just not appetizing
and might make you vow to never eat again.

We will certainly see over the next couple days or weeks how this all shakes out. But these kinds of
crises are going to happen in this type of environment after a huge credit crisis like 2008. The tsunami
wave went out after the initial crisis but will keep coming back and reverberating for several more
years until we have deleveraged all of our bad debts and bad financial practices.

Warren Buffet said, “when the tide goes out you get to see who has been swimming naked”. What
we're finding is that a lot of cities, states, school districts and our federal government have been doing
“Enron” type of accounting and hiding problems. Once all that extra money dried up the problems
have come to the forefront.

In these kinds of markets, we need to be flexible, we need to be able to invest in strong areas, move
away from weak areas and prepare with a risk management process like we have developed. Our goal
is to be prepared well to maneuver through this environment for the next 30, 60, 90 days as well as the
next several years as we go through this process of realigning personal, corporate and government
finances to sustainable levels.

Sincerely,
Dave Shepherd, ChFC, CFP® David W. Shepherd, Jr., CFP®
President / CEO Chief Investment Officer

For more information about Retirement Financial Services, Inc., please visit our website at
www.retirementfinancial.com

P.S. Please forward this to your friends or colleagues that you’d like to introduce to our firm and send
us their email address. We’ll ask for their permission and then we’d be happy to add them to this
weekly email. info@retirementfinancial.com

To unsubscribe from this commentary email us at info@retirementfinancial.com.
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The opinions voiced in this material are for general information only and are not intended to provide
specific advice or recommendations for any individual. To determine which investment(s) may be
appropriate for you, consult your financial advisor prior to investing. All performance referenced is
historical and is no guarantee of future results. All indices are unmanaged and cannot be invested into

directly.
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